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It’s important for seniors and their advisors to know that
selling a policy for the highest possible amount in the
secondary market requires a broker.

of costly premiums, (2) retain a more appropriate level of
coverage without any future premiums, and (3) also walk
away with a cash windfall.

Selling with confidence: Using a broker is essential

The GAO report mentioned above cited a number of
challenges that need to be addressed as the industry
moves forward. One of those challenges involves knowing
how to receive the highest possible value when selling a
policy. According to the following excerpt from the GAO
report: “Life settlements can provide policy owners with
a valuable option ...but policy owners can face challenges
in assessing whether they are being offered a fair price for
their policy.”

It's important for seniors and their advisors to know that
selling a policy for the highest possible amount in the sec-
ondary market requires a broker. While providers (buyers of
policies) may offer to purchase a policy from the senior in
a direct transaction, the downside is that the policy seller
(senior) will never know whether the amount offered by
that one provider is the highest possible value the market
(other buyers) will offer. That's why it's important to use a
licensed experienced life settlement broker, such as As-
set Life Settlements, who negotiates with the industry’s
top funding sources to receive multiple offers from buyers
competing for the purchase of a policy.

One final note about why using a broker is essential.
Many policy sellers may not know that a life settlement
broker has a fiduciary duty by law to represent the policy
seller in negotiating with providers (policy buyers) for the
highest possible offer for the seller’s policy. On the other
hand, providers are not required to demonstrate a fiduciary
duty to the seller. Their primary mission is to purchase poli-
cies for as little as possible.
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Advisors create value for their senior clients

Broadening awareness is key to helping our aging popu-
lation uncover a hidden solution to achieving financial well-
ness as they live longer. Unfortunately, many seniors are
still not aware of the existence of the secondary market
for unwanted policies and each year life insurance lapses
by seniors over the age of 65 total more than $100 billion
face value.

The good news is that a growing number of financial pro-
fessionals, estate attorneys and CPAs are creating value
for their senior clients by recommending life settlements
when it appears to be in the client’s best interests. In ad-
dition, some states have begun enacting consumer disclo-
sure laws requiring carriers to inform policy owners who
may be planning to surrender or lapse a policy about their
options, including selling an unwanted policy in the second-
ary market.

We are happy to be a resource to advisors and/or their
clients for any questions you might have about life settle-
ments.

Scott Thomas is co-founder and managing partner of Asset Life Settlements,
LLC. As one of the industry’s most experienced life settlement profession-
als, Scott is sought after for his ability to handle complex life settfement
transactions and his collaborative approach in helping estate attorneys, CPAs
and financial advisors achieve their clients’ financial objectives. He can be
reached at 407-413-8661 or by email at sthomas@alsettlements.com.

Jeff Hallman is co-founder and managing partner of Asset Life Settlements,
LLC. With more than 20 years experience in the industry, Jeff is known for his
negotiating skills and his ability to leverage the working refationships that he
has built over the years with the industry’s top institutional funding sources
to obtain the highest offer for each client's case. He can be reached at 407-
413-8660, or by email at jhallman@alsettiements.com.
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